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US, Mexican and Canadian negotiators concluded the latest round of negotiations on parallel
accords for the North American Free Trade Agreement (NAFTA) on June 8-9 without reaching any
conclusive decisions. The meeting was held in Cocoyoc, just outside of Mexico City. Despite the lack
of concrete developments, negotiators optimistically reported that the groundwork had been laid for
reaching final agreements on parallel accords on the environment, labor standards and protection
against import surges at the next round of negotiations, scheduled to be held in Ottawa, Canada, on
July 19. In a press conference held after conclusion of the meeting, chief US Trade negotiator Rufus
Yerxa told reporters that some obstacles remained regarding the degree of authority to be granted
to the proposed trilateral commissions for imposing sanctions on violators of environmental and
labor regulations. "We will explore all the proposals until we find a solution," said Yerxa, who was
joined at the press conference by Mexico's top negotiator Herminio Blanco and Canada's deputy
trade negotiator Robert Clark. Even though Yerxa, Blanco and Clark offered few specifics on the
nature of the discussions, sources close to the meeting said negotiators confirmed their commitment
to establish a US$100 million environmental fund for the US-Mexico border region. Separately,
a US official close to the negotiations told the Wall Street Journal on July 12 that the Clinton
administration may be prepared to drop its demand that a trilateral commission on the environment
be empowered to impose heavy sanctions against polluters. The news came as a surprise to many
observers of the talks since US negotiators had been expected to maintain a tough stance on the
environmental sanctions, given the recent ruling by US Federal District Court Judge Charles Richey
that the Clinton administration must conduct an environmental impact study regarding the treaty
before submitting NAFTA to the US Congress for ratification (see SourceMex, 07/07/93). Instead of
granting extensive powers to the trilateral commission, negotiators were reportedly considering the
adoption of mechanisms designed to ensure that existing environmental and labor regulations in
each country be enforced more rigorously at the national level. The position addressed the Mexican
and Canadian concerns that tough enforcement by a third party (i.e., a trilateral commission) would
represent an unacceptable infringement on their national sovereignty. The Clinton administration
risks a loss of support among US legislators and environmental groups if the proposal for tough
enforcement powers for the trilateral commission on the environment is indeed dropped. "It will
be very hard to sell Congress a commission that doesn't have enforcement responsibilities," said
Jim Jontz, a former member of the US House of Representatives from Indiana. Jontz currently
heads the Citizens' Trade Campaign, which opposes NAFTA. While the meetings were being held
in Cocoyoc, US, Canadian and Mexican opponents of NAFTA took advantage of the opportunity
to push a new demand that their respective governments suspend negotiations on the parallel
accords and instead conduct studies on the impact of the treaty on the environment, labor and
migration issues. Judge Richey's ruling has also given increased publicity to issues surrounding the
environmental impact of NAFTA, which in recent weeks has increasingly overshadowed concerns
about the potential for massive job losses in the US and Canada. In a July 12 editorial, the New York
Times endorsed Judge Richey's decision to seek an environmental impact statement. "Legal issues
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aside, it is sound policy to factor environmental considerations into international agreements,"
the editorial said. On a related matter, a group of seven environmental organizations from US and
Mexican border states offered a compromise plan on the issue of environmental sanctions. Under
the plan, fines would be levied against those responsible for causing the pollution, with the amount
of the fines based on estimated cleanup costs. "We would like fines rather than sanctions so that
the entire country of Mexico isn't being held accountable for the actions of one polluter," said Geof
Land, coordinator for the Border Ecology Project in Arizona. In related news, according to the Wall
Street Journal, the Clinton administration is considering establishment of two new posts in order
to promote NAFTA among the US public and Congress. The position of inter-agency coordinator,
to be filled by August, would be designed to help guide NAFTA through Congress. Among those
currently under consideration for this position are political strategist John Sasso; Jim Jones, a former
Oklahoma congressman and current nominee for US ambassador to Mexico; Eli Segal, director of
the National Service Office; and Tom Donilon, assistant secretary for public affairs at the US State
Department. The second position under consideration is a proposed special communications official
who would help build support for NAFTA among the US public. A New York Times/CBS News
public opinion survey in late June found a widespread lack of knowledge about NAFTA among
respondents. The nationwide survey of more than 1,360 adults found that only 51% of respondents
had ever heard about NAFTA. Of the rest, 44% said they had never heard or read anything about
the issue, and the remaining 5% were unsure whether they had heard of NAFTA or not. Of those
who said they had heard about NAFTA, only about half said they support the treaty. Democratic
Party pollster Geoffrey Garin told the New York Times that the extensive lack of understanding
about the trade agreement offers the Clinton administration an opportunity to "frame the issue
for the people" and counter efforts by opponents to define NAFTA as a "treaty that ships jobs to
Mexico." (Sources: Wall Street Journal, 07/07/93, 07/08/93, 07/12/93; Notimex, Associated Press,
07/08/93; Agence France-Presse, 07/08/93, 07/09/93; Reuter, United Press International, 07/09/93; La
Jornada, 07/09/93, 07/10/93; New York Times, 07/11/93, 07/12/93)
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